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SECURITY AGREEMENT
(Chattel Mortgage)
as of
THIbAGRDEME\T madefthe 15th day of April 1977 under the laws of the stateof~ District of

o Columbia
BETWEEN JAMES M. SCHUETTE and MARY E. -SCHUETTE

. herein called the Debtor
whose business address is (if none, write “none”) 1629 K Street, N.W., Washington, D.C.

and whose residence address is 14201 Turkey Foot Road, Gaithersburg, Maryland 20760
NATIONAL SAVINGS AND TRUST COMPANY, a national bank chartered by _ _
and Special Act of Congress in 1867 _ , herein called the Secured Party

whose address is 15th Street and New York Avenue, N.W., Washington, D.C.

WITNESSETH: principal

To secure the payment of an mdebtedness in the/amount of $ 23 230.00 with interest, payable as follows

Principal shall be payable in twenty-eight (28) consecutive quarterly installments of _
Eight Hundred Twenty-Nine and 65/100 Dollars ($829.65) each, commencing on July 15, 1977
and continuing on the fifteenth day of each third month thereafter until April 15, 1984,
at which time the entire principal balance shall be due and payable in full, or until such
earlier time as the entire pr1nc1pal sum advanced hereunder shall have been repaid.
" Accrued interest shall be payable quarterly, commericing on- the fifteenth day of July,
1977, and continuing on the fifteenth day of each third month thereafter until Aprll 15,
1984, or until such’ earlier time as the last principal payment shall be made, at whlch
t1me all accrued: and unpaid-interest: shall be ‘due and - payablein full. o e

RECORDATION NO. “) R 37 Filed & Recvrdea

as ev1denced by a note or notes of ‘even date herethh and also to secure any other mdebtedness or lldblht) of the Debtor
~ to the Secured Party direct or indirect, absolute or contingent, due or to become due, now existing or hereafter ar’siag,
including all future advances or loans which may.be made at the option of the Secured Party, (all hereinafter ‘called the

“obligations”) Debtor hereby rants and conve)s to the Secured Pdl‘t_‘y a securxty interest in, and mortvaves to the Se-
(m'ed Party, T AR R S : S

(a.) the property descnbed in the Schedule hereln whlch the Debtor represents will be used pnmanly
- [0 for personal famlly or household purposes )

[:I in. farmmg operatlons

@ in busmess or other use -

(b) all. property, goods and chattels of the same classes as. those scheduled acquu‘ed bv the Debtor subsequeut to the
execution of this agreement and prior. to its termination .

(¢) all proceeds thereof, if any, ;- s P T

_ (d) all increases, substitutions, replacements addltlons and accessions thereto L
, (the foregoing (a), (b), (c) and (d) heremafter called the collateral) oo . T L e

2
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1 DEBTOR WARRANTS, COVENANTS AND AGREES AS FOLLOWS:'

PAYMENT la To pay and perforim all of the obligations secured by this agreement according to their terms.
DEFEND - " 1b To defend fhe title to the collateral against all persons and against all claims and demands whatsoever, which collateral,
- TITLE except for the security interest grunted hereby, is lawfully owned by the Debtor and is now free and clear of any and all liens,
security interests, cluims, charges, encumbrances, taxes and assessments except as.muy be set forth in the schedule.
ASSURANCE 1c On demand of the secured party to do the following; furnish further assurance of title, execute any written agreement
OF TITLE * or do any other acts necessary to effectuate the purposes and provisions of this agreement, execute any instrument or state-

ment required by law or otherwise in order to perfect, continue or terminate the security interest of the Secured Party in the:
collateral and pay all costs of filing in connection therewith.

POSSESSION 1d To retain possession of the collateral during the existence of this agreement and not to sell, exchange, asswn, loan, de-
liver, lease, mortgage or otherwise dispose of same without the written consent of the Secured Pm tys

LOCATION le To keep the collateral at the location specified in the schedule and not to remove same (except in the usual course of busi-
ness for temporary periods) without the prior written consent of the Secured Party.

LIENS 1f To keep the collateral free and clear of all liens, charges, encumbrances, taxes and assessments.

TAXES lg To pay, when due, all taxes, assessments and license fees relating to the collateral.

REPAIRS . 1h 7To keep the collateral,-at Debtor’s own cost and e\peilse, in good repair and condition and not to misuse, abuse, waste or

allow to deteriorate except for normal wear and tear and to make same availuble for mspe(tlon by the Secured Party at all
reasonable times.

INSURANCE 1li To keep the collateral insured against loss by fire (including extended coverage), theft and other hazards as the Secured
Party may require and to obtain collision insurance if applicable. Policies shall be in such form and amounts and with such
companies as the Secured Party may designate. Policies shall be obtained from responsible in=urors authorized to do business
in this state. Certificates of insurance or policies, payable to the respective parties as their interest may appear, shall he de-
posited with the Secured Party who is authorized, but under no duty, to obtain such insurance upon failure of the Debtor to
do so. Debtor shall give immediate written notice to the Secured Party and to insurors of loss or damage to the collateral and
shall promptly file proofs of loss with insurors. Debtor hereby appeints the Secured Party the attorney for the Debtor in ob-
taining, adjusting and cancelling any such insurance and endorsing settlement drafts and hereby assigns to the Secured Party
all sums which may become payable under such insurance, mcludm" return premiums and dmdemls as additional security
for the indebtedness,

*provided however, that the ex1st1ng lease of the collateral to Virginia Central
Railway, dated June 30, 1976, is hereby consented to by the Secured Party

o . T T P
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- LOAN - 1j 12 this agreement is security for a loan to be used to pay a part or all of the burchase price of the collateral: to use the
. USE OF . * broceeds of the loan to pay the purchase price, filing fees and insuraace premiums. The Secured Party however, may pay the
. PROCEEDS " - proceeds directly to the seller of the collateral. ‘ .- e e
< CHANGE OF 1k To immediately notify-the Secured Party in writing of any change in or discontinuance of Debtor’s pl{xce» orﬁlac'es of_bus-
- ADDRESS © iness and/or residence.- - ... . - . - ' , B
. AFFIXED ) BT C‘r‘hny i tha-calizcaral Bas 1'\'.;;_6 ‘-)-Fr_ir.Sm.!_.rr\ ar.iy i he affached to reyl estate. a description of rhw real: PQN»:”Q“ qr;;l the
- TO REaiTY’ name a0d address of the record owner i3 ser forth in the schedule herein; if the said eolluternl i3 ottachond to~TeIT e<tite prive
oo to the perfection of the security interest. granted hereby, Debtor will ou-desmed-ot TS Secured Party furnish the latter with «
disclaimer or disclaimers, sioned Bt eSS ITIVIN S Un Lnterest in the redl estate, of any interest in the coltuteral which is
2. GENERAL PROVISIONS: = .7 , . .
" . NOTSS 2a Notes, if any, executed in connection with this agreement, are separate instruments and may be negotiated 'b_v Secured
’ Party without releasing Debtor. the colluteral. or any guarauntor or co-maker. Debtor consents to any extension of time of pas-
ment. If there be more than one Debtor, guarantor or co-maker of this agreement or of noies secured hereby, the obligation of
S all shall be primary, joint and several. o , S ST _ , ’ '
. NON-WAIVER - ' ah \Waiver of or acquiescénce in any default by the Debtor, or failure of the. Secured Party to insist u

pon strict performance
ver og any subsequent or

- by the Debtor of any warranties or agreements in this security agreement, shall not constitute a wai
* other default or-faflare.. ... . : ST . , )

NOTICSS 2c Notices to either party shall be in writing and shall be delivered

- dress herein-set forth or otherwise designated in writing.

persona_lly or by mail addressed to the party at the ad-
.:.:":IVCABLE 24 The Ghiform Commercial Code shall zovern the rights, duties and remedies of the

clared invalid ux;de_r__f any law shall not invalidate any other provision or this agreement.

parties and any provisions herein de-
2 -The follb_ivipés-h.alii»cdixfséituta a default by Debtors- - .

DEFAULT

non-payment _Failure to pay the pr'incipa'i. or any installment of p.rincipal‘br of interest on the indebtedness or any notes when due.

violation " Failure by Debtor fd‘_ comply with or- perform any provision of this agreement.” " i FT

misrepresentailion.

Ealse‘br- misleading representations or warranties'mjade or given by Debtor in connection with this agreement. . -
vy oo ~. Subjection of. the'.,couatera:l:.to levy. 6£.é,xet'utipx'1»:' : '

- Commencement of any insolvency prr ceedigg'b}’oxﬁﬁdgmnst the Debtor or of any guarantor .of or surety for the Debtor’s obli-

: v

B R e Y

ny. qgmi_:or; of or: sutgty'_tor;~'theiDebtor's_obiigations..<

-

option: ‘of the Secured Party, the obligations secured by th tfgreement_shnll
out:notice or-demand and the Secured Party shall have all the rights, rem-
retention and =ale of the collateral and. disposition of the proceeds as are
the Uniform Commercial Code respecting “Defauit”, in effect as of

rneys’ fees and- the legal and other expenses for pursuing, searching
»pgﬂ,_fa_x_;_t_l:»sel»-l{g_g._ggcy)llat»eral shall be chargea_ble to the Debtor... - el
ey remiting trom & sale

e

/ 4 of
formed,. Secured Party may perform same for the Debtor’'s acco
th-interest.to the Debtor and added to-the

n conjunction with, addition to or-substitnti 3 8 eater upon Debtor’s
remises: peaceably by Secured-Party’s own: means: or:with legal process and t the collateral, or render it un-
usable; or dispose of the collateral on-the Debtor's premises-and.the Debtor agrees not to resist or interfere; (2) require Debtor
0-assemble-the- collateral- ‘and: make:it<available to. the -Secured=Party ‘at a place to-be designated by the Secured Party,
redsonably: convenient. to- both ‘parties= (Debtor agrees: that:the Secured Party’s address as set forth above is a place reasonably
nvenient for-such assembling).; (3): unless-the collateral is perishable: or: threstens to. decline: speedily- in value or is of a
type: customarily- sold-on-a recognized. market, Secured. Party will give Debtor reasonable notice of the time and place of any
ublic sale thereof or of the-time after which any private sale or-any other intended dispesition thereof is to be made. The re-
-quirements: of reasonable notice will'be met if such: noticeis mailed,” postage prepaid, to-the address of the Debtor shown
above; at least three days: before the-time of sale or-disposition. e S g e ey

PR
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2h. The Secured Party. is hereby au orized to file a Financing Statement. - e
21 ‘The Captions are inserted only as a matter of convenience and for refererice and

‘Scope of this agreement nor~thg intent of any provision thereof. PR

Sei o I

in no way define, imit or describe the
“2j.The .Débtor covenants and agrees to cause to be lainly, distinctly, permanently~
and conspiéulouslyvmarked upon-the side of the collateral the following words in- -
letters not less than 1'" in height: NATIONAL SAVINGS AND TRUST COMPANY > SECURED::...7.
PARTY. In case, during the continuance of this Security Agreement, any such marking
shall at any time be painted over or otherwise be made inconspicuous, removed, defaced
or destrbyed on the collateral, the Debtor shall immediately cause the same to be
restored or replaced. e

2k The Debtor covenants and agrees that it will cause this Security Agreement and all
amendments, supplements and assignments hereto to be duly filed and recorded with

the Interstate Commerce Commission in accordance with Section 20c of the Interstate
Commerce Act, at Debtor's expense. S

21 In the event that the collateral shall be or become worn out, lost, stolen, de-
stroyed, or, in the opinion of the Debtor or the Secured Party, irreparably damaged,
from any cause whatsoever, or taken or requisitioned by condemnation or otherwise
resulting in loss of use for a period of 60 days (such occurrences being hereinafter
called Casualty Occurrences), the Debtor shall promptly and fully notify the Secured
Party with respecf thereto. In the event of a Casualty Occurrence, the obligations
secured by this agreement shall, at the option of the Secured Party, immediately
become due and payable in full without notice or demand. :

2m The provisions of this agreement and all the rights and obligations‘of the parties
hereunder shall be governed by the laws of the District of Columbia. '

(CONTINUED O PAGE 2-A HEREOF)




PAGE 2-A -

'2n The Debtor covenants.and agrees to supply the Secured Party with current:
financial statements of Debtor, including income and net worth information,
annually during the term.of this agreement. Failure of the Debtor to make
such statements. available shall constitute a default hereunder. L

20 The Débtor.hereby;éésignSjto the.SecuredAParty, as additional collateral
for the obligations secured hereby, all payments now or hereafter due Debtor
from Railvest, Inc., 1204 Wisconsin Avenue, N.W., Washington, D.C.
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The terms, warranties and agreements herein contained sball bind and inure to the benefit of the respective parties
hereto, and their respective legal representatives, successors and assigns.

- The gender and number used in this agreement are used as a reference term only and shall apply with the same effect

wherher the parties are of the masculine or feminine gender, corporate or other form, and the singular shall likewise include
the plural. v

This agreement may not be changed orally.

IN WITNESS WHEREOF, the Parties have vespectively signed and sealed these presents the day and year first ahove
written. '

SECURED PARTY: DEBTOR:

. Harry W. Sip€, Vice Presidedf

A

[Corporate Seal] RS

y E.//Schuette

Ma

38

SCHEDULE

Describe items of collateral, the address where each item will be located and describe any prior liens, etc., and the amounts

due thereon. If items are crops or goods affixed or to be affixed to real estate describe the real estate an s -
dress of the owner of record t'.hereof.a tate and state the name and ad

Items Location, ete.
1 - 70 ton, 50 foot, XF Boxcar Leased to Virginia Central

Serial #VC 9126 Railway, June 30, 1976

District of Columbia - -

©- - 0n thié-zzhﬁkda of May, 1977, before me personally appeared.’JémesiMﬂ Séhuetteh
.and . Mary E. Schuette, - . . -to me personally knowny-who, being by me duly sworn, acknowl-
edged that they executed thé foregoing instrument ‘ds, their free act: and deed.’ - .7 7.0~

<8 e T NS

“'. - MARIAN L. FRERE - Notary Public o :
: : NOTARY PUBLIC, D.C. -g /
‘[Notarial Seal] o MY COMMISSION EXPIRES 11/30/81 My Commission EXpiresttf/?<é°
"District of Columbia
On this day of May, 1977, before me personally appeared Harry W. Sibe, to me

personally known, who, being by me duly sworn, says that he is a Vice President of NATIONAL
SAVINGS AND TRUST COMPANY, that the seal affixed to the foregoing instrument is the seal of
said national banking association, that said instrument was signed and sealed on this day on
behalf of said national banking association by authority of its Board of Directors and he

acknowledged that the execution of the foregoing instrument was the free act and deed of said
national banking association.

Notary Public

[Notarial Seal] My Commission Expires:

The chief place of business of the Debtor, if other than stated in this agreement, is:
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